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16 June 2015

Item:

Annual Audit Fee 2015/16

This paper will be considered in public
1

Summary

1.1

To inform the Audit and Assurance Committee of the Annual Audit Fee proposed
by Ernst and Young LLP (EY) for the audit of the Corporation and Group
Financial statements for the year ending 31 March 2016.

2

Recommendation

2.1

The Committee is asked to note this report.

3

Background

3.1

In December 2014 the Audit Commission notified TfL that they would be
appointing EY as TfL’s auditor for two years commencing with the audit of
2015/16 and with the potential for this appointment to be extended by up to a
further three years. This is therefore the first year of EY’s appointment.

3.2

A letter from EY to TfL is attached. This letter deals with fees for the Corporation
and Group audits only, and does not include fees for the audit of subsidiary
company financial statements. This is in line with Public Sector Audit
Appointments Ltd (previously the Audit Commission) requirements.

3.3

The proposed indicative fee for the audit of the Group and Corporation financial
statements for the year ending 31 March 2016 is £155,925. This represents a
reduction of £51,975 compared with that for the previous year. The reduction in
fee follows a reduction in scale rates set by the Audit Commission prior to its
closure. Scale rates were reduced by 25 per cent following the tendering of
audit contracts by the Commission in 2014.

3.4

The timing of issuance of the annual audit fee letter is dictated by Public Sector
Audit Appointments Ltd, and it has therefore been issued in advance of audit
planning. It is possible therefore that the fee may be revised following the
planning process.
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